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Report of Independent Auditors

7TKH %RDUG RI 7TUXVWHHYV
2FFLGHQWDO &ROOHJH

Report on the Consolidated Financial Statements

‘H KDYH DXGLWIRESDIQHLDE FRQVROLGDWA @ VLRIDDFALIGH §W D W KRR OH JH
3@ ROOHJH  ZKLFK FRRP\BRIQ VG DWHKIG EDODQ@PH VKHHWINQIBY R DQG WKH
UHODWHG FRQVROLGDW F\G LWW W WHH\P ID Q\BAVKBIV\KH DOURZWKRQ HQGHG DQG WI
QRWHV WR WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV

Management’s Responsibility for the Consolidated Financial Statements

ODQDJHPHQW LV UH V SRIH\S.IEOCHVIRRUQ WML FDQ. R ISWHKWNEWRQVROLGDWHG
VWDWHPHQWYVY LQ DFFRXQWQRH BIUW & FLFSFHHSW HHEQ HQ MWK\ &QLWHG 6 WD W H
$PHULFD WKLV LQBQXGMYOWRH @MHYW L RIF HDRIGLRMLKWIDID FRQWURO UHO
SUHSDUDWLRQ DQG IDLU SUHVHQW D W\HRRH R WR/R GHYR ULRGD BVIHWE HIW QD@ F L D C
PLVVWWDWHPHQW ZKHWKHU GXH WR IUDXG RU HUURU

Auditor’'s Responsibility

2XU UHVSRQVLELOLIQ RS MR RIQSRE WK IBVIH FRQNROL FPMWHPHQWY EDVH
DXGLWV :H FRQGXFWHBEBFRXG DXGH & V/ \WEGIDXGELWY LIQ MDD O\ DFFHSWHG L
8QLWHG 6WDWHV RKH FAMDLEG DG \US SIODLE IBDOH. WR BR@BMGBALQHG L Q
Auditing Standards LVVXHG E\ WKH &R RP®\W UR ODKH 86 QW H @ V8 VQGVIHY/G \7 KURMHE L U H
WKDW ZH SODQ DQG S MW RRERVIYK® DD OWE DEDRX IVIKHWWKHU WKH FRQVR
ILQDQFLDO VWDWHPHQWY DUH IUHH IURP PDWHULDO PLVVWDWHPHQW

$Q DXGLW LQYROY HRWF ISE X URWPW®JREW DH. @ EDROGL W KM LIBAHRXFQ WY DQG GLVF
LQ WKH FRQVROLGDWHG ILQDQFLDO V\NBWHISHIMEVR @ KHKSHURKX G GW R H YVVM
LQFOXGLQJ WKH DVWHNAX RH @\ VWRH W IDHDRPILW KW B RGIPRQMGDWHG ILQDQFLD
VWDWHPHQWYV ZKHWRKWY B GXRUWRQIBDNXNOY Y MWKRHD WMW NWKH DXGLWRU FR(
LQWHUQDO FRQW URQWLHAD\ V DSQW SDBRIBMVIHRQND@GE RQLRI WKH FRQVROLGD)
VWDWHPHQWY LQ RMGHW WERRGEHGXUH VLD WHW Q UMK B SSLUEXPVWDQFHV E)
WKH SXUSRVH RI H[SUHR\QVRQJWKH RS LHF WIOWHIOMMY RQWKUQDO FRQWURO
ZH H[SUHVV QR VXFK RSLQLRQ $Q DX G{LN DISGWR & QEDWE B W \HY BO BB WRXQ
SROLFLHV XVHG DQG WKH UHDVRQDEOHWQW YV DRVHAL FDL.G HFD\QMD Q PERR @ @Y\
ZHOO DV HYDO XD VBIUGNV WEW RW HRIQ RO WD BR QN @ O/WGEIDWHHRGH Q W V

‘H EHOLHYH WKDW W KAH BKOG/IHVRHEYWIHIBREH DQ & XOISISFIRHSULDWH WR SURYLC
IRU RXU DXGLW RSLQLRQ

Opinion

,Q RXU RSLQLRQ W KHQPRFV R O L\G\W DAME R HIDERW K FSIBHNUHHG@W IDLUO\ LQ DO
UHVSHFWV WKH FRQVROLGDWHG EDODRXGH VKHHWWRI WKH Q BOOKIHH DV
FKDQJHV LQ WKHLU IKQHHW FDWVKW @ FOZVGVRM VKB GHBUM) DFFRUGDQFH ZLWH
DFFRXQWLQJ SULQFESBEWHE QQUD KRB \8BPWHGFOEWDWHYV R






2FFLGHQWDO &ROO
&RQVROLGDWHG %DODQFH

$66(76
-XQH

$66(76
&DVK DQG FDVK HTXLYDOHQWYV
$VVHWYV ZKRW B DPLWH G
BWXGHQW DFFRXQWVY UHFHLYDEOH OHVV DOORZDQFH IRU GRXEWIXO

DFFRXQWYV RI DQG

&RQWUDFWY DQG JUDQWYV UHFHLYDEOH
&RQWULEXWLRQV UHFHLYDEOH QHW
2WKHU DVVHWYV
L QYHVWPHQWYV
BWXGHQW QRWHV UHFHLYDEOH QHW
$VVHWV KHOE RQ KHIKXW W
3URSHUW\ DQG HTXLSPHQW QHW

7TRWDO DVVHWYV

1,$%,/,7,(6 $1' 1(7 $66(76

/,$%,/,7,(6
$FFRXQWV SR\® BEH USHHEGV H
BWXGHQW GHSRVLWYV DQG GHIHUUHG UHYHQXH
1RWH SD\DEOH
%RQGV SD\DEOH
*RYHUQPHQW ORDQV SD\DEOH
$QQXLWLHV SD\DEOH
$VVHW UHW IOLHBPMWQ W QRE

7TRWDO OLDELOLWLHYV

1(7 $66(76
'LWKRXW GRQRU UHVWULFWLRQV
'LWK GRQRU UHVWULFWLRQYV

7TRWDO QHW DVVHWYV

7TRWDO OLDELOLWLHY DQG QHW DVVHWYV

6HH DFFRPSDQ\LQJ QRWHV























































2FFLGHQWDO &ROO
1RWHV WR &RQVROLGDWHG )LQDQFLI

I1RWH + 6WXGHOMHIOARMBOHSHRQWLQXHG
$OORZDQFHV IRU GRXEWIXO DFFRXQWYV PRIHOHV¥WD E Q LN[KSH® L[EHDQ/HHG DRIG SR
HFRQRPLF IDFWRUNVQRZKHFKHQWIWY MXGIPREW WHKRIXDBLIOQMOWXRI ORDQ UHFLS]H

WKH DPRXQWYV SHU WKWMLORMWQ FRE@D® @FHYLWHQ RII RQO\ ZKHQ WKH\ DUH
EH SHUPDQHQWO\ XQFROOHFWLEOH

1RWH + 3URSHUW\ DQG (TXLSPHQW

BURSHUW\ DQG HTXLBP WEW FRQVRXMWHNI DW -XQH

/IDQG DQG LPSURYHPHQWYV
%XLOGLQJV

)XUQLWXUH DQG HTXLSPHQW
&RQVWUXFWLRQ LQ SURJUHVYV

/IHVV DFFXPXODWHG GHSUHFLDWLRQ

BURSHUW\ DQG HTXLSPHQW QHW

'"HSUHFLDWLRQ H[SHDWWH HRG X HX\Q H ZDWQG DQG
UHVSHFWLYHO\










2FFLGHQWDO &ROOHJH
1RWHV WR &4RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV

I1RWH + 'HEW FRQWLQXHG

7KH HYWLPDWHG IDLU YDOXH RI WKH &RRQHIBIWHERQGY SD\DRGH ZDV DS

DW -XQH DQUHVSHFWLYHODOXKLYDWDHVWLPDWHG EDVHG XSR
GLVFRXQWHG DPRXQWXRMI ORVZXUEDNBIGKRQDFDULOBEWHURWHWKH &ROOHJH IR
VDPH UHPDLQLQJ PDWXULWLHV /HYHO

/ILQH Rl FHHR®LWKQH WKHQ&REQHIH UH QIHGLWI AWK D EDQN H[SI
RQ YHEUXDU\ JQWED G N YW DBW WP H QD WRIQWKS®D\DEH OLQH Rl FUHGLW |
FROODWHUDOL]HGWES && IDODQEO DR NDHPIRZ®D WY WHKWHOGQH RI FUHGLW DV RI
\HDUV HQGHG -XQH DQG




2FFLGHQWDO &ROO
1RWHV WR &RQVROLGDWHG )LQDQFLI

1RWH + 1HW $VVHWYV

1HW DVVHWY FRQVLVW RI WKH IROORZLQJ DW -XQH DQG

"LWKRXW GRQRU UHVWULFWLRQV
'"HVLJQDWHG + HGXFDWLRQDO DQG JHQHUDO
'"HVLJQDWHG + IXQFWLRQLQJ DV HQGRZPHQW
'"HVLIJQDWHG + VWXGHQW ORDQ IXQGYV
'"HVLJQDWHG + UHQHZDO DQG UHSODFHPHQW
,QYHVWHG LQ SURSHUW\ DQG HTXLSPHQW
/LIH LQFRPH DQG DQQXLW\ FRQWUDFWYV
3URSHUW\ DQG HTXLSPHQW IXQGYV
&RQWULEXWLRQV UHFHLYDEOH QHW
$VVHWV KHOG LQ WUXVW E\ RWKHUV

+ + + I+

7TRWDO UHVWULFVXG SRVHVQRAW D8 HWYV

3HUSHWXDOO\ UHVWULFWHG
(QGRZPHQW FRUSXYV
/LIH LQFRPH DQG DQQXLW\ FRQWUDFWV
BWXGHQW ORDQ IXQGYV
&RQWULEXWLRQV UHFHLYDEOH QHW
$VVHWV KHOG LQ WUXVW E\ RWKHUV

7TRWDO SHUSHWXDOO\ UHVWULFWHG QHW DVVHWYV




2FFLGHQWDO &ROOHJH
1RWHV WR &4RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV

1RWH *+ 1HW $VVHWYV FRQWLQXHG

1HW DVVHWYV ZHUH UHOHDVHG IURP GRRQVHNVWIM EWLRQN VEK H QUFMINW IOR
RU E\ RFFXUUHQFHWV&8&MWHKHUHKBYHQGR YRUYV DV IROORZ

-XQH

2SHUDWLQJ DFWLYLWLHYV
&DSLWDO H[SHQGLWXUHV

1RWH WBHHPHQW 30DQ

$00 DFDGHPLF DQG QRQDFDGHPLF HPSORAH HQ DUKH H ® IDIAKEHOHY W@ VXIUD\VY EF
$QOXLW\ $VVRFLDWRBQVKH$ERDQEJH 5HWKIQUGH P&SIW CTXL@MHG FRQWULEXWL
SURJUDPV 7,$$ LV IDIJRAQIHWRHUWH @LIH LQVXUDQFH DQG DQQXLW\ FRPSDC
FRUSRUDWLRQ FRPSDQLRQ WR 7,$$

%HQHILWYV DUH I1XQGR G VE \URRQ RRIW E X\WK B LBAR IOFOLHS DHV IV @ B D SPORRQMHU L E X W L R

DUH FUHGLWHG W R S®W W LB Q&D QOO DERROOH DI HF ROMWANLEXKWWHG 7KH &ROOF

FRQWULEXWLRQV IRU WKH \HDUV HQGH®BG SSQRI[LPDWHDY G Z HDWQHG
UHVSHFWLY WO\ LRROKGBEG DV H\KH BR Q\XRIGIVGIDQWHG VWDWHPHQW

1IRWH + )XQGUDLVLQJ ([SHQVHYV

'XULQJ WKH \HDUV HQGHG -XQH DQUEHG | X\XKGHU R QORI H [ISHFXV HV RI
DSSUR[LPDWHO\ DQG UHVSHFWLYHO\ H[FOXVLYH RI FRPP)
HYHQW UHODWHG H[SIHROMHARRP DU RMW BR@L © X DALFP QH D WLRQV

1RWH + S HODWHG 3DUWLHV

6RPH PHPEHUV RI WK WRIBW G RQY W U KE X WHLE W\RK W KRIUPRRIOHJIWY DQG SOH:
GXULQJ WKH \HDUV HQGHG -XQH DHQ.G D E O H&. RSDMBLIEXW LRG QMGFHV DP
IURP PHPEHUV Rl WKH &ROOHJHIV %RDUG RI 7ZUXVWHHV Rl DSSUR[LPDWHC
-XQH DQG HOX SBBUNMDYWH JLEWAR QWDQRAWV RDQFOXGHY DPRXQWYV
PHPEHUV RI WKH &ROOHJHTV %RDUG RI 7UXVWEEYV R DISSW R[K R D WBHIOW
HQGHG -XQH DQG UHVSHFWLYM@RI WKBOERMWLKRRI FHREMUWHY DU
DOVR DIILOLDWH G LAIDMKH VIR X D GDWH. RQY DIQKD WOSUYRIERBHW LQ WKH IRUP RI
SOHGJHV WR WKH &ROOHJIH
















6XSSOHPHQWDU\ ,QIRUP













2FFLGHQWDO &ROO
6FKHGXOH RI ([SHQGLWXUHV RI YHGH

<HDU (QGHG -XQH &RQWLC
JHGHUDO 3DVV WKURXJK 3DVVHG WKURXJK
&)'$ (QWLW\ WR ([SHQGLWXUHV
JHGHUDO *UDQWRU 3DVV 7KURXJK *UDQWRU 3URJUDP DQG &O0XVWHU 7LWORKPEHU ' 1IXPEHU 6XEUHFLSLHQWYV 5HFRJQL]HG
1DWLRQDO (QGRZPHQW IRU WKH $UWV
"LUHFW 3URJUDP
([SHULPHQWDO VWXGLHV RI YLHZHUV [30{UFS88WXRO R FREIQQWLHWS RPRIWLR Q
19

WR $PHULFDQ ,QGLDQ SKRWRJUDSKV IURP WKH V WR WKH \

7RNVDO 1DWLRQDO (QGRZPHQW IRU WKH $UWV

7RWDO 2WKHU 3URJUDPV 'LUHFW 3URJUDPV

'"HSDUWPHQW RI $JULFXOWXUH
3DVVHG WKURXJK WKH 6WDWH RI &DOLIRUQLD '"HSDUWPHQW RI (GXFDWLRQ

6XPPHU )RRG 6HUYLFH 3URJUDP IRU &KRQ QUDHKYWIHDUW RI &KLOG 1XWULWL

7RVDO 'HSDUWPHQW RI $JULFXOWXUH

86 'HSDUWPHQW RI (GXFDWLRQ
3DVVHG WKURXJK /RV $QJHOHV 8QLILHG 6FKRRO 'LVWULFW
*DLQLQJ (DUO\ $ZDUHQHVYV DQG 5HDGLQHW FR$5 B8BGHBIUDGXDWH 3URJUDP 3 3

*DLQLQJ (DUO\ $ZDUHQHVY DQG 5HDGLQHVVY I'RH58GHUIJUDGXDWH 3URJUDP $
*DLQLQJ (DUO\ $ZDUHQHVYV DQG 5HDGLQHVVY I'RH58CHUBIUDGXDWH 3URJUDP $
*DLQLQJ (DUO\ $ZDUHQHVYV DQG 5HDGLQHVVY I'RB58QCHUBIUDGXDWH 3URJUDP $
3D/VHG WKURXJK 5HIHQWYV RI 8QLYHUVLW\ RI &DOLIRUQLD

6 3

(YHU\ 6BWXGHQW 6XFFHHGV $FW &603 (66%

7TRNDO 8 6 'HSDUWPHQW RI (GXFDWLRQ

7RVDO 2WKHU 3URJUDPV 3DVV 7KURXJK )XQGLQJ

7TRNDO 2WKHU 3URJUDPV

7RWDO ([SHQGLWXUHV RI )HGHUDO $ZDUGV

6HH DFSRP\LQJ QRWHKHGROMKRI6FSHQG LW BEYD RRG \JH G HU



















2FFLGHQWDO &ROOHJH

6FKHGXOH RI )JDQGLAXMNVWLRQHG &RVWV
JRU WKH <HDU (QGHG -XQH

6HFWLRQ , = 6 XPIPOOLWRUTY 5HVXOWYV

&RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV
7\SH RI UHSRUW WK H Q X&IHWRKUH U W K H GQRIDYR.DGE UWBFHPHQWY DXGLWHG
LQ DFFRUGDQFH ZLWK *$$3 8QPRGLILHG
,QWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUWLQJ
ODWHULDO ZHDNQHVV HV LGHQWLILHG" [Xk«< H V1 R
6LJQLILFDQW GHILFLHQF\ LHV UGHQWLILHG¢ HRQH UHSRUWHG
1RQFRPSOLDQFH PDWHULDO WR FRQVROLGDWHG
ILQDQFLDO VWDWHPHQWY QRWHG"[] X< H V1 R
YHGHUDO $ZDUGYV
,QWHUQDO FRQWURO RYHU PDMRU IHGHUDO SURJUDPV
ODWHULDO ZHDNQHVV HV LGHQWLILHG" [k« H V1 R
6LJQLILFDQW GHILFLHQF\ LHV UGHQWLILHG¢ HRQH/ UHSRUWHG
$Q\ DXGLW ILQGL QUKDGL DEGIRVHTXLUHG WR
EH UHSRUWHG LEZIDFRRWOBPQFH D[] X< H V1 R

,GHQWLILFDWLRQ RIDMKHURDMBB DPHGEH A\G I HRS RBX\B LWRXHG RQ &RPSOLDQFF
ODMRU )HGHUDO 3URJUDP

7\SH RI $XGLWRUTV
&)'$ 1XPEHUV

5HSRUW ,VVIXHG RQ
1DPH RI )HGHUD® BRWUR&IO XV W I &RPSOLDQFH
9DULRXYV 6WXGHQWDIQeD FORLOWBEYYV LV W 8QPRGLILHG
9DULRXYV 5HVHDUFK DQG GHYHORSPHQW FOXVWHU

*DLQLQJ (DUO\ $ZDUHQHVV DQG 5HDG8QPREVILRIG
8QGHUJUDGXDWH 3URJUDPV *($5 83

'ROODU WKUHVKROG XVHG WR GLVWLQSXRUKEMWZHHQ W\SH $ DQG W\SH ¢
$XGLWHH TXDOLILHG DV ORZ ULVNDDXGLWHH["]<

H \%




