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Occidental College
Statement of Activities

For the Year Ended June 30, 2007 (with comparative totals for the year ended
June 30, 2006)
Temporarily Parmanently 2007 2006
Unrestricted Restricted Restrictad Total Total
Operating Revenues :
Tuition and fees $ 59,876,839 $ - $ - $ 59,876,839 $ 56,058,197
Rcom and board 11,220,028 - - 11,220,028 10,905,145
Lege: Financial agsistance {20 845 83 - - fp0can Bas (20121800
Not student revenues — . 50,451,031 - - 50,451,031 46,841,651
Private gifts, grants, and contracts 10,139,775 1,273,458 13,514,492 24,927,725 19,717,513
Foderal and siate grants andoontracts . . _ . 2,543,305 . oo - 2.543.305 i 1 ey o R
Investment incoma designated for
oparations 14,141,594 - - 14,141,594 13,101,322
Other 4,676,517 1,889 - 4,678,406 4,531,577
Nat assets released for operations 245530 (245 530} = = =
Total ravenuss 82197752 T ___1.029.617 13514492 96,742,061 - ~_ 6,729,338
Operating Expenditures
Academic program 39,703,891 - - 39,703,891 38,146,800
Co-curicular program 20,170,649 - - 20,170,649 18,437,221
Public service 3,879,675 - - 3,979,675 4,686,525
Marketing 8,434,080 - - 8,434,080 8,408,625
Institutional suppert 6.452.139 - - — - — 6452130 .. - 7416804 ... -
Total experditures 78,740,434 = = 78,740,434 76,789 552
Operating income 3,457,318 1,029,817 13,514,492 18,001,627 9,939,786
Other Changes in Net Assets
Net assets released for capital
expanditures 1,573,038 {1.573,038) - - -
Present value adjustment for annuities (152,249) (1,074,167) (2,660,104) (3,886,520) {548,568)
Change in fair market value of assets
held in trust by others - 771,462 395,778 - 1,167,238 152,735
Realized and unrealized gains, net of
allocation to operations and net of
investment expense of $3,248,487
for the year andad .June 30, 2007 48,435,226 1,357,719 2,702,810 52,495,755 32,350,026
Redesignation of net assets (93,099) (3,712) 96,6811 = =
Total other changes
in net assets 49,762 (521,736) 535293 49,776 47. 31,954,194
Cumulative effect of change in
accounting principie - - - = (2,711,835)
Changes in net assets 53,220,234 508,081 14,049,785 67,778,100 39,182,145
Net assets, beginning of year 286,989,486 20.192.207 119.294.719 426.576.412 387.394.267
Net assets, end of year §340200720 §.20700288  $i33444504 - $454.354512° $42657R412
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Notes to Financial Statements
June 30, 2008 and 2007
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Operaticns and Summary of Significant Accounting Policies e e e e

Natura af Oneratinno -
maure of Lporaliens

Occidental College (the “College”) is an independent, coeducational college of libaral arts and
sciences, founded in 1887. Occidental College seeks to provide an education of high quality in
the best tradition of the liberal arts, emphasizing thorough competence in a chosen field of study

among fields of knowledge. The College is accredited by the Western Association of Schools
and Colleges.

Basis of Accounting and Reporting
The accompanying financial statements of the College, a not-for-profit educational institution,
have been prepared-onthe accruat basis of accouniing in accordance with siandards generaiiy

H [al FXY £ A A H Y oy
accepted in the United States of America and with the Ameiican Institute of Ceitifisd Public

[}
Accountants’ Audit and Accounting Guide, Noi-for-Profit Organizations.
4] g

Revenues, gains, expenses and losses are classified based on the existence or absence of
donor-imposed restrictions.. Ar‘r-nrrhnnl\.r nat accate of tha f‘nllagn and nhnngne tharain ara

B

classified and reported as follows:

Unrestricted Net Assets
Unrestricted net assets are comprised of assets wi
b miibiaad b Almim g il e e e o

are not subjectto donor-i ViposEd restrictions and a
have been segregated into the following categorues.

Desmnafnd Fdurational nnd_nnnnral_— includae funde tha
oparational or special use:

a

ro intarnalis daci
2 tnlarnaliv g

Designated — Functioning as endowment - includes certain gifis not otherwise restricied and
Board designations of assets to function as endowment, realized and unrealized gains, and
reinvested income on endowment funds unless restricted by the terms of the donor agreement.

Designated — Student fean funds—inciudes lending-activity to students utilizing College-- -
resources designated for that purpose as well as funds intended for a general College loan
program.

Designated — Life income and annuity coniracts—the-College-has-legal fitle to-lifa-income and- ----
annuity contracts and agreements, subject to. !lfe interests of the beneficiaries. Mo gignificant

" : - X g
financial benefit is or can be realized until the contractual obligations-are released. - — -

Designated — Renewal and replacement — includes amounts internally designaied for renewal
and replacement of property and equipment.









Occidental College
Notes to Financial Statements

June 30, 2008 and 2007
1. Operations and Summary of Significant Accounting Poiicies {Continued)
Investments

Investments are stated. at fair value.. The fair value of investments is based on quoted prices from.. ... ..

national security exchanges, except for limited partnerships, mortgages, and venture capital

whish ig hasad an informatinn nrovidad by avtarnolinueoctmont monoanrs ot tha et sanant.

r' W Nl e l-'J S AN A BEAL LT W ey AR e n Y -.n.-.u.-:ium CAm Wi TR NI WY Wnrwea Wy -~ - —= - - -

valuation period date for the fiscal year-end. Real estate is stated at the lower of cost or fair
value. Fair value for roal ectata ic hacod. on market appraiesle.. Markat appraicale ore.ghtained
every four years unless a trend in the market warrants more frequent appraisals. Management
monitors the activity of external investment managers and performs reconciliations and other

procedures to assure that the valuations used in the financial statements are fairly stated. The . .

College believes the carrying amounts of these investments are a reasonable sstimate of fair
value Because the Iimited partnership investments are not readily marketable, their estimated

used had a ready market for such mvesrmen"(s existed. Suchrdifferences couud e maierial.
Realized and unrealized gains and losses on investments are the difference hetweenthafair .

market value and the cost basis of the investments. The net realized and unrealized gains ar .d S

losses are reported in the Statements of Activities. -

All investments of permanently restricted net assets. ..d u icted net agse ignated as
endowment funds are carried in an investment pool unless special-considerations or donor -
stipulations require that they be held separately.

mrestricted net asgats des

Income on invastmants of permanently restrictad net asssts s recordedas ravenuainths

unrestricted net assets or as additions to temporarily or permanently restricted net assets lf
specified by the donor.

Total Return Policy

Unrestricted revenue is supplemented by the transfer of additional amounts from unrestricted net ... .. ..

assets designated — functioning as endowment income to result in a total return from such

investments equivalent to between 5% and 6% of the average market value {as defined) of the- . ——
investments over a five-year period. Additional amaunts may be transfarred from unrestricted net.... _.
assets designated — functioning as endowment to undesignated educational and general net

assets at the discretion of the Board of Trustees.

Inventories
Inventorias in the haoksh
market. Costhas b

Bond Issuance Costs
Bond issuance costs represent ingurance, issyance and unde

Series 2005A and 20058 Bonds and the CEFA Saiies .:""ﬁ’&':".‘. & s

DONAE (5o’ ’ 5O 2l
are amortized over the life of the bonds using the straight-line method, which pprox:mate s the
effective interest method.










Occidental College _
Notes to Financial Statements
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June 30, 2008 and 2007
1. Operations and Summary of Significant Accounting Policies (Continued)
_ Reclassifications
Within the-statement-of cash flows,-disbursements and collsctions-of-student loans has-been
reclassified from operating activities to investing activities. Theprior year amounts have been
reclassified to conform with the current year presentation. In the statement of activities, some
- prior vear Co-curdcuiar program expenditures were also reciassifiad from Marketing expendiiures. . oo oo
_ o mmmbormn wiiths egumnmed yaar mrmmemebadia. — -
Redesignation of Net Assets
- Certain amounts praviously racaived from donore have heen transfarrad among net asget
categories due to changes in donor designations_ ... ...
2. Investments
The following is a summary of securities and other investments held at June 30, 2008 and 2007:
June 2008
Cost Fair Carrying
—_ Basis Value Value
Cash and cash equivalents $ 34,509,952 $ 34,509,952 $ 34,509,952
Debt securities 58,246,024 58,878,166 58,878,166
s Enuities S 160,339,053 1687008 5876 . . _ 1R7 NGR R7RA
Other equity investments 71,660,981 122,748 292 122,748 292
Nonmarketable alternative _
—_— investments 20,514,715 24,549,605 24,549,605
Real estate . __ . -2.349 447 - 2349 447 . 2,349 AA7
§ 347,620,173 $ 410,134,039 $.410,134,039
June 30, 2007
Cost Fair Carrying
— Basis Value Value
Cash and cash equivalants & 4005ga7a ¢ 40088378 £ 40,088,378
Debt securities 60,340,326 59,546,590 59,546,590
- Equities 166,975,297 226,480,654 226,480,654
Other equity investments 54,636,366 95,092,060 95,092,060
Nonmaikstabie allernative—- -
_ investments- 8,111,162 - - 13;531.585 -—--30,531.,585 =
Real estate 2,482 447 2,482 447 2.482.447
"~ AP AT DTS F:u) F.y i‘ﬂd a4 o A A Ad “Td A



Occidental Coliege
Notes to Financial Statements
June 30, 2008 and 2007

2, Investments (Continued)

The following schedule summarizes the College’s investment return for the years ended June 30,

2008 and 2007:
2008 2007
Dividends, interest and rents $ 15,683,117 $ 13,410,533
Unrealized (losses) gains, net (36,839,414) 33,426,437
Realized gains, net 23,760,550 23.048 866
2,604,253 .. . 69,885,836
Less: Investment expense (3,779,819) (3,248,487)

Investment income designated for operaticns (14,494 351) {14.141,594)

Realized and unrealized (logges) aaine, nat.of allacation

to operations and investment expense $ (15.669,917) § 52495755

The College paid investment management fees of approximately $3,488,000 and $2,867,000 for
the years ended June 30, 2008 and 2007, respectively to the Investment companies.

Where permitted by gift agreement and/or applicable government regulations, investments are.

pooled. Pooled investrnents and allocations of pooled investment income are-accountad-lforona - - - -

unit-market value method. The following schedule summarizes the College’s pocled investments....
for the years ended June 30, 2008 and 2007:

2008 2007
Unit-market value at end of year § 431.17 $ 44612
Units owned
Unrestricted
Funds functioning as endowment 156,493 176,298
Total unrestricted 156,493 176,298
Permanently restrictad -
Endowment funds = NN ; _ #7834 £71,108
Total permanently restricted 678,334 671,108
Total units — 834,827 — 847,406

At June 30, 2008 and 2007, investments include approximately $31,098,000 and $33,948,000,
respectively, in securities related to life income and annuity contracts.

13



Occidental College
Notes to Financial Statements
June 30, 2008 and 2007

3. Trust Deeds Receivable

The College held notes receivable from faculty members and administrators totaling
approximately $2,307,000 and $2,546,000 at June 30, 2008 and 2007, respectively. These notes
are included in the trust deeds receivable balance on the Balance Sheets and are recorded at

cost. Such loans were issugd under the Coltlege’s lrﬁUbirg‘a‘Sth‘&ﬁCﬁ"Tﬁgldm, andarg o T

colfaterallzed by first or second deads oftrust. Interestraios ange from S.0% 0 8.81% w

TP WleWf W W W W 'I'Itil

maturities up to 20 years. The College has $300.000 of non-interest-bearing loans included in
this amount at June 30,2008 and 2007 respectivaly,.

4. Contributions Receivable

m
cr

Unconditional promises to give are includ
receivable and gift revenue in the appropriate net asset category. Contributions are recorded--

after c[lscnunf.r‘..": atthe long-term AFR to the presentvalus gf—fﬁt;_ife -.:g_sh-ﬂnga;:—_ -The AFR ranged—--
from 3.18% and 4.88% for the years ended .Jun 30,

discount is included in gift revenue.

Contributions receivable are expected foc be realized as follows: -~ —

2008 2007
In one year or less o $ 847,670 $ 970398 _ _
Between one year and five years 1,054,224 1,445,351
1,901,894 2,415,749
Less: Discount {90,484) {136,358)
Allowanca for uncallgetible amanete ... .. {QQ E74) . ... o (1430700
Contributions receivable, net $ 1720839 $ 2165421
Contributions receivable at June 30, 2008 have the following restrictions:
Endowment for programs, activities and schotarships $ 1,231,053
Building construction 215,500
Education and general 4 41
Tota $ 1,901,894

14



Occidental Coliege

Notes to Financial Statements
June 30, 2008 and 2007

5. Property and Equipment

Property and equipment consists of the following at June 30, 2008 and 2007:

2008 2007

Land and improvements $ 6,010,477 $ 9,101,504
Buildings 150,945,266 111,777,479
Furniture and equipment 19,296,432 32,155,645
Construction-in-progress 12,081,618 27543588 .

188,333,793 180,578 214
Less: Accumulated depreciation {60,366.133) 74,900,569

Property and equipment, net $ 127,967,660  $ 105,677,645

Depraciation expense for the years ended June 30, 2008 and 2007 was $5. 601 226.and _. _ . . _.

$4,500,381, respectively. Loss on disposai was $1,039,154 torthe year-ending Jung 30; 2008:-

6. Bonds Payable

Bonde payeble at.June 20, 2008 are summarized.

[+%
)
n
-
[»}
)
=
n

Authorized Remaining -
and-—-——— Interest
Issued Rates
1979 HUD Dormitory Bonds
Series D $ 419,000 3.00%

California Educational
Facilities Authority
{“CEFA”} Revenue Bonds

Series 2005A & 2005B 70335000 3.001t05.25%
Series 2008 20,000,000 4.001t05.30%
_. . Total LLranz7RAO0D

15

Remalning - Deposits—
~— Bonds ——with Bank
Outstanding Trustees
$- 184000 § 140771
§9,170.000
20,000,000
o daoasAannn. . @

149 771 .












Occidental College
Notes to Financial Statements
June 30, 2008 and 2007

1.

New Accounting Standards (Continued)

n February 2007, the FASB issued SFAS No, 159, “Fair Value Ontion for Financial Assetsand. ... ... ... ... .
Financial Liabilities Including an amendment of FASB Statement No 115 " ThIS statement

fair value recognlzed in the statement of aCtIVItIES SFAS 159 is effect:ve as of the begmnmg of
the first fiscal year that heging after November 15, 2007. The College is currently evaluating the

potential effect on the financial statements of adopting SFAS 158, SRR

In August 2008, the FASB issued FASB Staff Position (*FSP")117-1, Endowments of Not-for-
Profit Organizations: Net Asset Classification of Funds-Subject to an Enacted Veision of the
Uniform Prudent Management of Institutional Funds Act, and Enhanced Disclosures for all
Endowment-Fuinds. The standard provides guidance on the net asset classification of donor-
restricted endowment funds for a not-for-profit organization that is subject to an enacted version
of the Uniform Prudent Management of insiiiutionai Funds Act of 2006 (UPMIFA) and expands
disclosures about an organization’s endowment (both donor-restricted and board-designated
funds), whether or not the organization is subject to UPMIFA. The standard is to be effective for
fiscal years ending after December 15, 2008. The College is currently evaluating the potential
effect on the financial statements of adopting FSP 117-1.

19
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Occidental College
Notes to Schedule of Expenditures of Federal Awards
For the Year Ended June 30, 2008

Basis of Presentation

The accompanying-Schedule of Expenditures of Federat Awards-includes the fedsral award-

transactions of Occidental College (the “College”) recorded on the accrual basis of accounting.
Subrecipient

The College is the subrecipient of federal funds which are reported as expenditures and listed as
tederal pass-through funds.

2. Federal Perkins Loans

For the year ended June 30, 2008, the College advanced loans totaling $639,385 for the Faderal

Perkins Loan Program (CFDA Number 84.038). As of .June 30, 2008, §5,227,063 of Federal .

Perkins Loans advanced by the College were outstanding.

3. Federal Family Education Leans - -

During the year ended June 30, 2008, the Coliege processed $6,495,238 in new ioans under the
Federal Family Education Loan Program, CFDA Numhber 84.032 {which includes Subsidized and
Unsubsidized Stafford Loans and Parent Loans for Undergraduate Students).

23
























November 19, 2008 o

TO WHOM IT MAY CONCERN:

The following are the Management Views and Corrective Action Plan for the finding on
the 2007-08 A-133 audit:

Title: Student Financial Aid Cluster

Finding: Per federal regulation 34 CFR 675.19 (b)(2)(i), the College is required to

include a-certification-by the sludent's supervisor thot each studenthasworkedand__

The:certification must be supported by, for Federal Work. ... ... .
Study students paid on an.hourly hasis, a time record showing the haizs aach st
worked in clock time sequence, or the total hours worked perday

% REFER e )

\/
R

The Callege uses timesheets which require the student to physically write in their time

for each day, as well as fiil in their time for their total hours worked for that day in order
to scan the timesheet through a computer. After the student completes the time sheet, it

is submitted to the appropriate department supervisor to review for accuracy and then
authorize, Of the 53 timesheets tested (representing approximately 36,940-in gross
wages), we noted 4-instances in-which the students were paid for hours that were
incorrectly listed on the timesheets.

b

Students were incorrectly paid a total number hour

W

L

Agreement: We have read the finding and are in agreement with said finding:— -

Corrective Action: The College is in the process of converting to a web based time L
keeping system which will ensure that all time sheets are mathematically accurate.

Barbara G. Valiente. .

il LA wom gy od
Associate Vice President!



